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Directors’ report
For the year ended 30 June 2020

Responsible Entity

Name and qualifications Experience, special responsibilities and other directorships

B.Bus

Diploma    
Bus Mgt

Principal activities

The Scheme is a registered managed investment scheme domiciled in Australia.

Review of operations

Results

Interests of the Responsible Entity

2020 2019
$ $

            953,315              984,170 
              34,692                34,176 

The directors of ULTIQA Lifestyle Points Limited, the Responsible Entity of ULTIQA Lifestyle ("the Scheme"), present
their report together with the financial report of the Scheme, for the year ended 30 June 2020 and the auditor’s report
thereon.

The following fees were paid to ULTIQA Lifestyle Points Ltd out of Scheme property during the financial year:

Responsible entity fees paid by the Scheme
Reimbursable expenses

Christopher John Wilson 

Neville Beekman             

Christopher is the responsible manager for ULTIQA Lifestyle. His role
also includes that of compliance officer. Christopher has worked in the
leisure industry since 1973 and holds a bachelor of business majoring in
accounting and computing. He has been in the holiday ownership industry
since 1991 and was a founding director of the first points based scheme
in Australia. Appointed 15 December 2010.

Neville has 20 years direct experience in the holiday ownership industry in
South Africa, and is director of development for The Holiday Club (South
Africa). He is primarily responsible for the acquisition of ULTIQA property,
as well as the ongoing monitoring of the quality of accommodation. He is
an executive member of the Timeshare Institute of South Africa (TISA).
Appointed 15 December 2010.

Mark has 20 years marketing and sales experience in the holiday
ownership industry in South Africa and it is this experience, which he has
brought to ULTIQA Lifestyle in Australia since 2000. Appointed 15
December 2010.

Mark Anthony Henry

The directors of ULTIQA Lifestyle Points Limited  during or since the end of the financial year are:

The principal activity of the Scheme is to operate a points based holiday owner’s club in accordance with its Constitution 
and Regulations which are summarised in the current Product Disclosure Statement.

There were no significant changes in the nature of the activities of the Scheme during the year.

The Scheme’s net loss after tax for the current year was $237,331 (2019: loss of  $680,105).

The total value of the scheme assets as at 30 June 2020 was $13,010,675 (2019: $13,322,266) which are carried at 
cost or amortised cost.
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Directors’ report (continued)
For the year ended 30 June 2020

Members 2020 2019

Total number of members: 13,377 13,457

Number of Interests on Issue (excluding Usage Points) 140,623,764 143,309,389
comprising:
Permanent Points (PHRC/Z) 128,113,500 128,968,000
Developer unsold 1,500,760 1,500,760.00
Total Permanent Points 129,614,260 130,468,760
Term Points 10,272,000 12,102,150
Getaway Points 16,208 16,036
Linked Points 715,000 715,000
Permanent Interests 4,941 6,043
Term Interests 1,353 1,398
Developer Interest 1 1
Founder Interest 1 1

Properties

Timeshare property Year Proceeds  Points sold

The Holiday Club (South Africa) 2020 $98,000 5,559,050

Significant changes in the state of affairs

Likely developments

Environmental regulation

Events subsequent to balance date

There has not arisen in the interval between the end of the financial year and the date of this report any item, transaction
or event of a material and unusual nature likely, in the opinion of the Responsible Entity, to affect significantly the
operations of the Scheme, the results of those operations, or the state of affairs of the Scheme, in future financial years.

The Scheme will continue to pursue its policy of increasing membership offerings and benefits whilst managing its
expenses even more closely.

The Scheme sold interests in the following timeshare scheme during the financial year:

A significant change in the state of affairs of the Scheme occurred on 28 January 2020 when the Developer stopped
selling new interests in the Scheme. With no new points being issued to offset cancellations, the Scheme will have to
sell more property in the future.

Further information about likely developments in the operations of the Scheme and the expected results of those
operations in future financial years has not been included in this report because disclosure of the information would be
likely to result in unreasonable prejudice to the Scheme.

The Scheme’s operations are not subject to any significant environmental regulation under either Commonwealth, State 
or Territory legislation.

The Scheme sold its remaining points in THC South Africa on 8 June 2020 for $98,000 due to limited member demand 
for the use of accommodation available through THC South Africa.  The sale agreement included the provision for the 
expiry date of the current unused points to be extended to three years from date of sale. There are currently 5,754,729 
unused points available. 
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Crowe Brisbane 
ABN 79 981 227 862 
Level 16 120 Edward Street 
Brisbane QLD 4000 
Australia 
Main +61 (07) 3233 3555 
Fax   +61 (07) 3233 3567 
www.crowe.com.au

Auditor’s Independence Declaration 

As auditor of ULTIQA Lifestyle for the year ended 30 June 2020, I declare that, to the best of my knowledge 
and belief, there have been: 

i. no contraventions of the auditor independence requirements as set out in the Corporations Act 
2001 in relation to the audit; and 

ii. no contraventions of any applicable code of professional conduct in relation to the audit. 

This declaration is in respect of ULTIQA Lifestyle and the entities it controlled during the year. 
 

 
Crowe Brisbane 
 

 
Logan Meehan 
Partner – Audit and Assurance 
 
Date: 15 October 2020
Gold Coast

Liability limited by a scheme approved under Professional Standards Legislation.  
The title ‘Partner’ conveys that the person is a senior member within their respective division and is among the group of persons who hold an equity interest 
(shareholder) in its parent entity, Findex Group Limited. The only professional service offering which is conducted by a partnership is the Crowe Australasia 
external audit division. All other professional services offered by Findex Group Limited are conducted by a privately owned organisation and/or its 
subsidiaries.  
Findex (Aust) Pty Ltd, trading as Crowe Australasia is a member of Crowe Global, a Swiss verein. Each member firm of Crowe Global is a separate and 
independent legal entity. Findex (Aust) Pty Ltd and its affiliates are not responsible or liable for any acts or omissions of Crowe Global or any other member 
of Crowe Global. Crowe Global does not render any professional services and does not have an ownership or partnership interest in Findex (Aust) Pty Ltd. 
Services are provided by Crowe Brisbane, an affiliate of Findex (Aust) Pty Ltd.  
© 2020 Findex (Aust) Pty Ltd 
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For the year ended 30 June 2020
Note 2020 2019

$ $

Revenue 6,884,223 7,235,463

Other income 4 170,604 124,212

Financial income 28,832 48,055

Compliance and Responsible Entity fees (988,007) (1,018,346)

Depreciation and amortisation (472,878) (260,557)

Office administration costs 6 (914,652) (762,756)

Operating lease rentals – minimum lease payments (174,041) (478,788)

Personnel costs 7 (220,503) (390,674)

Property costs (2,724,856) (3,493,086)

Property exchange reservation fees (1,745,127) (1,879,895)

Operating Loss before income tax (156,405) (876,372)

Capital Refurbishment Income 5 42,530 196,267

Loss on sale of intangibles (123,456) -

Net Loss before income tax (237,331) (680,105)

Income tax expense / (benefit) 9 - -

            (237,331)             (680,105)
Total comprehensive income / (loss) for the year 
attributable to members of the Scheme

The notes on pages 11 to 22 are an integral part of these financial statements

ULTIQA Lifestyle 
Statement of comprehensive income
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ULTIQA Lifestyle
Statement of financial position
As at 30 June 2020

Note 2020 2019
$ $

Assets
Cash and other cash equivalents 955,784 556,884
Financial assets 2,000,000 2,000,000
Trade and other receivables 12 1,229,042 1,357,303
Income tax receivable 23,728 23,728
Other current assets 13 1,309,953 1,687,644

Total current assets 5,518,507 5,625,559

Property, plant and equipment 14 2,635,790 2,803,577
Leases Contracts ROU 16 299,984                       -
Other non current assets 13 15,041 54,219
Intangible assets 15 4,541,353 4,838,911

Total non-current assets 7,492,168 7,696,707

Total assets 13,010,675 13,322,266

Liabilities
Trade and other payables 207,889 383,617
Unearned income 17 5,217,939 5,610,890
Employee benefits 7,007 14,987
Leases Contracts Liability 16 261,285                       -

Total current liabilities 5,694,120 6,009,494

Employee benefits 3,954                 4,832 
Leases Contracts Liability 16 38,699                       -
Capital Refurbishment Provision 616,907             413,614 

Total non-current liabilities 659,560 418,446

Total liabilities 6,353,680 6,427,940

Net assets 6,656,995 6,894,326

Equity
Members funds 18 11,667,139 11,936,087
Accumulated losses (5,010,144) (5,041,761)

Total equity 6,656,995 6,894,326

The notes on pages 11 to 22 are an integral part of these financial statements
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ULTIQA Lifestyle
Statement of changes in equity
For the year ended 30 June 2020

Note Members 
funds

Accumulated 
losses Total

$ $ $

Balance at 1 July 2018 12,085,493     (4,361,656)        7,723,837       

Total comprehensive income / (loss) for the year -                  (680,105)           (680,105)        

Transactions with members in their capacity as members

Points cancelled 18 (149,406)         -                    (149,406)        

Balance at 30 June 2019       11,936,087          (5,041,761)         6,894,326 

Balance at 1 July 2019       11,936,087          (5,041,761) 6,894,326       

Total comprehensive income / (loss) for the year -                              (237,331) (237,331)        

Transactions with members in their capacity as members

Points issued 1,052                              (1,052) -                  

Points disposed 18 (270,000)                      270,000 -                  

Balance at 30 June 2020       11,667,139          (5,010,144)         6,656,995 

The notes on pages 11 to 22 are an integral part of these financial statements
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ULTIQA Lifestyle
Statement of cash flows
For the year ended 30 June 2020

Note 2020 2019
$ $

Cash flows from operating activities
Cash receipts from members      6,686,244          7,137,372 
Cash paid to suppliers and employees    (6,558,106)         (7,405,080)
Interest received             1,236                 3,181 

Net cash from operating activities 10         129,374            (264,527)

Cash flows from investing activities
Acquisition of property, plant and equipment         (41,478)            (186,797)
Acquisition and sale of intangible assets           96,948 
Transfer to/from financial asset                   -                       -
Interest received           27,596               44,875 

Net cash used in investing activities           83,066            (141,922)

Cash flows from financing activities
Cash paid for contract leases principal         186,460                       -

Net cash used in financing activities         186,460            (141,922)

Net increase (decrease) in cash and cash equivalents 
held         398,900            (406,449)
Cash and cash equivalents at 1 July          556,884             963,333 

Cash and cash equivalents at 30 June         955,784             556,884 

The notes on pages 11 to 22 are an integral part of these financial statements
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ULTIQA Lifestyle
Notes to the financial statements
For the year ended 30 June 2020

1

2 Basis of preparation
(a) Statement of compliance

(b)  Basis of measurement

(c) Use of estimates and judgements

(d) Going concern

3 Significant accounting policies

(a) Property, plant and equipment
 (i)    Recognition and measurement

It should be noted that the Scheme has an amount of $5,217,939 (2019: $5,610,890) of non-cash outflows which is recorded as
unearned income.

Reporting entity
ULTIQA Lifestyle (the Scheme) is a registered managed investment scheme under the Corporations Act 2001 . The financial
report of the Scheme is for the year ended 30 June 2020. The scheme will terminate on 4 September 2081. The registered
office is Suite 16, Central 240, 240 Varsity Parade, Varsity Lakes, QLD.

The financial report is a general purpose financial report which has been prepared in accordance with Australian Accounting
Standards (AASB's) adopted by the Australian Accounting Standards Board (AASB) and the Corporations Act 2001 . The
financial report of the Scheme also complies with International Financial Reporting Standards and the interpretations adopted by
the International Accounting Standards Board.

The financial statements were approved for issue by the Board of directors of the Responsible Entity on 15 October 2020.

The financial report is prepared on the historical cost basis and is presented in Australian dollars, which is the Scheme’s
functional currency.

The preparation of financial statements in conformity with AASB's requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities, income and
expenses. Actual results may differ from these estimates. Estimates and underlying assumptions are reviewed on an ongoing
basis. Revisions to accounting estimates are recognised in the period in which the estimate is revised and in any future periods
affected.

·  Note 18: information about management estimates in impairment testing.

Information about critical judgements, assumptions and estimates that have the most significant effect on the amounts
recognised in the financial statements are included in the following notes:

·  Note 3 (e): information about the estimation of revenue recognition.
·  Note 2 (d): going concern.

·  Note 14: information about management estimates in impairment testing.
·  Note 15: information about management estimates in impairment testing.

The directors of the Responsible Entity are of the opinion that the going concern basis is appropriate for the preparation of this
financial report.

The Directors of the Responsible Entity of the Scheme, ULTIQA Lifestyle Points Limited are of the view that the current number
of members of the Scheme is sufficient for annual membership fees to meet the operating costs of the Scheme. The Directors
of ULTIQA Management Pty Ltd have signed a deed of amendment to the Scheme management agreement, stating that
ULTIQA Management Pty Ltd may reduce or forego any fees it is entitled to be paid should the Scheme be in an operating loss
position.  

Items of property, plant and equipment are measured at cost less accumulated depreciation and impairment losses. 

Cost includes expenditures that are directly attributable to the acquisition of the asset.

When parts of an item of property, plant and equipment have different useful lives, they are accounted for as separate items
(major components) of property, plant and equipment.

The financial report has been prepared on a going concern basis that contemplates the continuity of normal operating activities
and the realisation of assets and settlement of liabilities in the normal course of business. The Scheme realised a loss before
income tax of $237,331 for the year ended 30 June 2020 (2019: loss before tax of $680,105) as a result of operating costs
exceeding revenue from members, and an increase in provision for doubtful debts. As at 30 June 2020 the Scheme's current
liabilities exceeded current assets by $175,613 (2019: $383,935).

The accounting policies set out below have been applied consistently to all periods presented in these financial statements.
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ULTIQA Lifestyle
Notes to the financial statements
For the year ended 30 June 2020

3 Significant accounting policies (continued)
(a) Property, plant and equipment (continued)

(ii)    Subsequent costs 

(iii)   Depreciation 

·      Buildings                       40 years
·      Fixtures and fittings       5 years
·      Motor vehicles                4 years

(b) Intangible assets - timeshare interests 

·        Fiji Palms 75 years
·        Village Resort 75 years

(c)   Non- derivative financial instruments

Cash and cash equivalents

(d)    Impairment 
  (i) Non-financial assets  

The cost of replacing part of an item of property, plant and equipment is recognised in the carrying amount of the item if it is
probable that the future economic benefits embodied within the part will flow to the Scheme and its cost can be measured
reliably. The costs of the day-to-day servicing of property, plant and equipment are recognised in the statement of
comprehensive income as incurred.

Timeshare interests are amortised and recognised in profit or loss on a straight-line basis over the lower of the remaining life of
the scheme in which the intangible asset was acquired or the remaining life of ULTIQA Lifestyle.

The exchange of points in the Scheme represents an equity settled share based payment transaction and is measured at the fair
value of the intangible assets received.

Depreciation is recognised in profit or loss on a straight-line basis over the estimated useful lives of each part of an item of
property, plant and equipment. Land is not depreciated.
The estimated useful lives in the current and comparative periods are as follows:

The estimated useful lives for significant intangible assets of the current and comparative periods are as follows:

Financial assets and liabilities are offset and the net amount presented in the statement of financial position when, and only
when, the Scheme has a legal right to offset the amounts and intends either to settle on a net basis or to realise the asset and
settle the liability simultaneously.

Non-derivative financial instruments are recognised initially at fair value plus any directly attributable transactions costs.
Subsequent to initial recognition non-derivative financial instruments are measured as described below. The Scheme
derecognises a financial instrument when the contractual rights to the cash flows expire or its contractual obligations are
discharged.

Cash and cash equivalents comprises cash balances with banks.

Non-derivative financial instruments comprise trade and other receivables, cash and cash equivalents and trade and other
payables.

Other non-derivative financial instruments include trade and other receivables and trade and other payables and are measured
at amortised cost using the effective interest method, less any impairment losses.

The residual value, the useful life and the depreciation method applied to an asset are reassessed annually.

The carrying amounts of the Scheme’s non-financial assets, including intangible assets, are reviewed at each reporting date to
determine whether there is any indication of impairment. If any such indication exists then the asset’s recoverable amount is
estimated. For intangible assets that have indefinite lives or that are not yet available for use, recoverable amount is estimated at 
each reporting date.

Other

Timeshare interests represent payments made by the Scheme to acquire points or weeks in other timeshare schemes which
allows the Scheme to utilise the facilities of other timeshare schemes for future periods of time. Acquisitions of timeshare
interests are made by exchanging cash or points in the Scheme.
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ULTIQA Lifestyle
Notes to the financial statements
For the year ended 30 June 2020

3 Significant accounting policies (continued)
(d)    Impairment (continued)
  (i) Non-financial assets (continued)

 (e) Revenue
  (i) Goods sold and services rendered

(f) Income tax

Impairment losses recognised in prior periods are assessed at each reporting date for any indications that the loss has
decreased or no longer exists. An impairment loss is reversed if there has been a change in the estimates used to determine the
recoverable amount. An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the
carrying amount that would have been determined, net of depreciation or amortisation, if no impairment loss had been
recognised.

Only income arising from non-member activities is subject to income tax. The Scheme is able to identify all non-member income.

Membership fees are annual fees payable by each member in accordance with the ULTIQA Lifestyle Constitution. Membership
fees when billed or received in advance are classified as unearned income and recognised as revenue over the period in which
services are provided. 

The Scheme is treated as a Public Trading Trust for tax purposes. Income tax on the profit or loss for the year comprises current
and deferred tax. Income tax is recognised in the statement of comprehensive income except to the extent that it relates to items
recognised directly in equity, in which case it is recognised in equity.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be available against which
the asset can be utilised. Deferred tax assets are reduced to the extent that it is no longer probable that the related tax benefit
will be realised.

Refurbishment Fees
Refurbishment fees are annual fees payable by each member in accordance with ULTIQA Lifestyle Constitution. Fees billed or
received in advance are capitalised and only taken to the Income Statement when any expenditure on capital refurbishment or
improvements arises.

Deferred tax is provided using the liability method, providing for temporary differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the amounts used for taxation purposes. The following temporary differences
are not provided for: initial recognition of goodwill, the initial recognition of assets or liabilities that affect neither accounting nor
taxable profit, and differences relating to investments in subsidiaries to the extent that they will probably not reverse in the
foreseeable future. The amount of deferred tax provided is based on the expected manner of realisation or settlement of the
carrying amount of assets and liabilities, using tax rates enacted or substantively enacted at the balance date.

Rental Income

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantively enacted at
the balance date, and any adjustment to tax payable in respect of previous years.

Rental income is recognised as revenue in the period the rent relates to.

Membership Fees

AASB 15 Revenue from Contracts from Customers is a five step process for revenue recognition to depict the transfer of goods
or services to customers in amounts that reflect the consideration the entity expects to be entitled to. This involves identifying the
performance obligations in relation to customer contracts, and recognising revenue allocated to each performance obligation
when it is satisfied.  Specific revenues are recognised as follows: 
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ULTIQA Lifestyle
Notes to the financial statements
For the year ended 30 June 2020

3 Significant accounting policies (continued)

(g) New standards adopted

•

2020 2019
$ $

4 Other income

Rentals and administration charges 26,418           14,943           
Sundry 144,186         109,269         

170,604         124,212         

5 Capital refurbishment income

Capital refurbishment revenue 245,823         299,589         
Capital refurbishment revenue transferred to provision (245,823)        (299,589)        
Capital refurbishment offset on expenditure 42,530           196,267         

42,530           196,267         

6 Office administration costs

Auditor's remuneration (note 8) 50,865           48,849           
Bank fees and charges 55,907           60,499           
Compliance fees 58,502           55,774           
Legal fees 49,246           33,661           
Bad Debts 325,945         111,222         
Other expenses 54,678           73,302           

595,143         383,307         
Expenses charged by management company - related party:
Computer and software expenses 7,599             8,370             
Consulting fees 23,993           5,433             
Legal fees 4,406             398                
Personnel expenses 140,940         198,771         
Printing and stationery 8,552             10,699           
Rent 79,138           78,645           
Sundry expenses 54,881           77,133           

319,509         379,449         
914,652         762,756         

AASB 16: Leases
AASB 16 is a single, on-balance sheet accounting model for leases and is effective for periods beginning on or after 1
January 2019, meaning that any changes will be effective for 30 June 2020 year-ends. The Scheme's property lease
agreements previously recognised off-balance sheet will be accounted for as a right-of-use (ROU) asset and lease liability
which will bring more transparency about its lease commitments. The Scheme has applied AASB 16 using the modified
retrospective approach, under which the cumulative effect of initial application is recognised in retained earnings as at 30
June 2019. Accordingly, the comparative information presented for the previous period has not been restated. At transition,
Right-of-use assets and lease liabilities were measured at the present value of the remaining lease payments, discounted at
the Scheme's incremental borrowing rate of 3.2% as at 1 July 2019. As a result of applying AASB 16, the Scheme's net
current liabilities has increased by $261,285, non-current liabilities have increased by $38,699, and expenses relating to
exempt leases included in the profit and loss total $14,760.
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ULTIQA Lifestyle
Notes to the financial statements
For the year ended 30 June 2020

2020 2019
7 Employee benefit costs $ $

Wages and salaries 270,501         355,082         
Government stimulus (70,230)          -                 
Other associated personnel costs 4,433             4,427             
Contributions to defined contribution superannuation funds 24,658           33,490           
Increase / (decrease)  in liability for annual leave / long service leave (8,859)            (2,326)            

220,503         390,674         

8 Auditors’ remuneration

Audit services
Auditors of the Scheme

Audit and review of financial reports 36,785           34,769           
Audit and review of compliance plan 7,920             7,920             
Taxation 6,160             6,160             

50,865           48,849           

9 Income tax expense

Profit/(loss) before tax (237,331)        (259,640)        

-                     -                     

-                     -                     
Income tax expense -                     -                     

10 Reconciliation of cash flows from operating activities
Note

Cash flows from operating activities
Profit/ (Loss)  for the year (237,331)        (680,105)        
Adjustments for:
Depreciation 14 209,264         202,872         
Amortisation of intangible assets 15 77,154           57,685           
Loss on sale of intangible assets 123,456         -                     
Interest income - investing (27,595)          (44,874)   
Operating profit before changes in working capital and provisions 144,948         (464,422)        
Change in trade receivables 182,663         (371,894)        
Change in prepayments 416,870         40,417           
Change in trade payables (416,590)        184,735         
Change in capital refurbishment provision 203,293         103,322         
Change in unearned income (392,951)        245,641         
Change in employee entitlements (8,859)            (2,326)            

Net cash from operating activities 129,374         (264,527)        

The prima facie tax payable on profit/(loss) before income tax is reconciled to 
the income tax expense as follows: 

Prima facie tax payable on profit/(loss) before income tax at 27.5% (2019: 
27.5%)

Increase/(decrease) in income tax expense due to:
Non-deductible expenditure
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ULTIQA Lifestyle
Notes to the financial statements
For the year ended 30 June 2020

2020 2019
11 Deferred tax assets and liabilities $ $

There are no recognised deferred tax assets or liabilities at 30 June 2020 (2019: nil).
Unrecognised tax losses as at 30 June 2020 amounted to $541,423 (2019: $493,995).

12 Trade receivables

Trade receivables 1,498,801      1,531,011      
Impairment of trade receivables (269,759)        (173,708)        

1,229,042      1,357,303      

13 Other Assets

Current
Prepayments 1,302,113      1,678,624      
Security Deposits Paid 7,840             9,020             

1,309,953      1,687,644      

Non-Current
Prepaid leases 15,041           54,219           

1,324,994      1,741,863      

14 Property, Plant and Equipment

Land  Buildings Fixtures and 
fittings Motor vehicles Computer 

Software Total

$ $ $ $ $ $
Cost
Balance at 1 July 2019 744,940  2,445,267     722,173         569,676         31,304           4,513,360         
Additions -          -               41,477           -                 -                 41,477              
Disposals -          -               -                 -                 -                 -                   
Balance at 30 June 2020 744,940  2,445,267     763,650         569,676         31,304           4,554,837         

Land  Buildings Fixtures and 
fittings Motor vehicles Computer 

Software Total

$ $ $ $ $ $

Depreciation and impairment losses
Balance at 1 July 2019 -          989,308        546,910         149,836         23,729           1,709,783         
Depreciation charge for the year -          61,299          46,036           99,397           2,532             209,264            
Disposals -          -               -                 -                 -                 -                   
Balance at 30 June 2020 -          1,050,607     592,946         249,233         26,261           1,919,047         

Carrying amounts
At 1 July 2019 744,940  1,455,959     175,263         419,840         7,575             2,803,577         
At 30 June 2020 744,940  1,394,660     170,704         320,443         5,043             2,635,790         

Impairment assessment

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost using the effective interest
method, less provision for impairment. Annual membership fees and refurbishment fees are invoiced in advance and are
generally due for settlement within 30 days. They are presented as current assets unless collection is not expected for more than
12 months after the reporting date.

During the year ended 30 June 2020, management reassessed its estimates of recoverable amount and in respect of buildings a
nil impairment was recognised (2019: nil) and in respect of fixtures and fittings nil impairment was recognised (2019: nil).
Management's recoverable amount assessment has been based on comparable sales of similar property, plant and equipment
assets.
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ULTIQA Lifestyle
Notes to the financial statements
For the year ended 30 June 2020

15 Intangible assets 
Timeshare 
interests

$
Cost
Balance at 1 July 2019 5,626,951      
Additions 1,052             
Disposals (270,000)        
Balance at 30 June 2020 5,358,003      

Amortisation 
Balance at 1 July 2019 788,040         
Amortisation charge for the year 77,154           
Disposals (48,544)          
Balance at 30 June 2020 816,650         

Carrying amounts
At 1 July 2019 4,838,911      
At 30 June 2020 4,541,353      

Impairment assessment

2020
16 Leases $

Leases are presented in the statement of financial position as follows:
Current 261,285         
Non-current 38,699           

299,984         

Future minimum lease payments:
Lease payments           310,056 
Finance charges            (10,072)
Net present values 299,984         

Lease Contracts           486,444 
Accumulated depreciation          (186,460)
Balance at 30 June 2020 299,984         

2020 2019
17 Unearned income $ $

Membership fees received in advance 1,612,997      1,950,951      
Membership fees billed in advance 3,604,942      3,659,939      

5,217,939      5,610,890      

The Scheme has various leases on accommodation units available for use by members. Each lease is reflected on the balance 
sheet as a right-of-use asset and a lease liability. Each right-of-use asset can only be used by the Scheme and cannot be sold or 
used as security, and must be returned in its original condition, less minor wear and tear, at the end of the lease period.

During the year, the Scheme sold 5,559,050 (2019: 9,783,928) points in the Scheme in respect of 2,500 South African Infinity
Points for $98,000 (2019: $0) at an original cost of $270,000 (2019: $0), and acquired 44,000 (2019: 0) points for $1,052 (2019:
$0)

During the year ended 30 June 2020, management reassessed its estimates of recoverable amount of the Scheme’s intangible
assets. Management compared the carrying values of the assets to current market values of the assets, being the assets fair
value less costs to sell. As a result of this review, the Scheme was not required to record any impairment loss of intangible
assets  (2019: $0).
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18 Members funds $

Balance at 1 July 2018 12,085,493    
Points cancelled during the year (149,406)
Balance at 30 June 2019 11,936,087    

Balance at 1 July 2019 11,936,087    
Points issued to members during the year 1,052             
Points cancelled during the year (270,000)
Balance at 30 June 2020 11,667,139    

Permanent 
Points

Getaway 
Points Total

No. No. No.
Points issued
Balance 1 July 2018 158,757,888  14,936           158,772,824  
Issued  during the year -                 1,100             1,100             
Cancelled during the year (9,783,928)     -                 (9,783,928)     
Balance at 30 June 2019 148,973,960  16,036           148,989,996  

Balance 1 July 2019 148,973,960  16,036           148,989,996  
Issued  during the year 44,000           1,100             45,100           
Disposed during the year (5,559,050)     -                 (5,559,050)     
Balance at 30 June 2020 143,458,910  17,136           143,476,046  

Members funds

Members rights and entitlements

•
•

•

•
•
•

19 Financial instruments
Overview

·         Market risk
·         Credit risk
·         Liquidity risk

There has been no change in the Scheme's financial risk policies from 30 June 2019.

a right to vote on a show of hands and one vote for each point held on a poll; and

entitled to receive notice of, and attend, member meetings; and

This note presents information about the Scheme’s exposure to each of the above risks, the Scheme’s objectives, policies and
processes for measuring and managing risk.

The Board of Directors of the Responsible Entity has overall responsibility for the establishment and oversight of the Scheme’s
risk management framework.

not entitled to vote on resolutions put to members.

Getaway Points are issued to ULTIQA Developments Pty Ltd for no consideration and were sold to the public by ULTIQA
Developments Pty Ltd until 28 January 2020 when it ceased selling. Holders of Getaway Points are:

The Scheme classifies members’ funds relating to permanent points as equity as holders have a right to participate in any 
distribution of net assets upon a winding up of the Scheme.

Permanent points continue until the Scheme is wound up in accordance with the constitution and entitle holders to :

a right to participate in any distribution of net assets upon a winding up of the Scheme, pro rata in accordance with the
number of points on issue.

not entitled to a distribution of income or capital, including upon a winding up of the Scheme;

The Scheme’s activities expose it to the following risks from its use of financial instruments:

entitled to purchase accommodation points from the Scheme, which entitles the member to book holiday accommodation;
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19 Financial instruments (continued)

Market risk

(i) Currency risk

Carrying     
value         

Carrying   
value

2020 2019

New Zealand Dollars                                                         $30,769 $33,385

(ii) Interest rate risk

Interest rate sensitivities

Credit risk

Exposure to credit risk

2020 2019
Note $ $

Trade and other receivables 12 1,229,042 1,357,303
Short-term cash and cash equivalents 955,784 556,884
Term deposits 2,000,000 2,000,000

4,184,826 3,914,187

The Scheme’s only significant exposure to foreign currency risk is in relation to cash balances held in New Zealand dollars.

Interest rates are floating and reprice in periods of less than six months. The effective interest rates at the balance date was
0.41% (2019: 2.08%)   Carrying values of cash and cash equivalents approximate fair value.

The Scheme’s exposure to credit risk is influenced mainly by the individual characteristics of each member. However,
management also considers the demographics of the Scheme’s membership base and the arrangements the Scheme has in
place with related parties for forfeited points, as these factors may have an influence on credit risk. The Scheme does not have
a concentration of credit risk as there are in excess of 5,000 members who pay membership fees to the Scheme.

Effective interest rates and repricing analysis 

The Scheme’s total exposure to the fluctuations in foreign currency exchange rates at balance date (in Australian equivalents)
was as follows:

The exchange rate applied at year end was 1.0703 (2019: 1.0813).

An increase of 100 basis points in interest rates assuming all other variables remain the same, as at the reporting date would
have increased equity and operating results by $29,558 (2019: $25,569). A decrease of 100 basis points would have had the
equal opposite effect.

Market risk is the risk that changes in market prices, such as foreign exchange rates and interest rates will affect the Scheme’s
income or the value of its holdings of financial instruments.

The carrying amount of the Scheme’s financial assets represents the maximum credit risk exposure. The Scheme’s maximum
exposure to credit risk at the reporting date was:

Cash and cash equivalents: $955,784  (2019: $556,884)

The Scheme’s exposure to interest rate risk is limited to interest rates applicable to funds held in short-term operating accounts
at variable interest rates, as follows:

Credit risk is the risk that a counter party to a financial instrument will fail to discharge an obligation or commitment that it has
entered into with the Scheme, and arises principally from the Scheme's trade and other receivables.

A 10% strengthening of the Australian Dollar against the New Zealand Dollar would have decreased equity and increased the
pre-tax loss from operating activities by $2,616 (2019: $2,207). A 10% weakening of the Australian Dollar would have increased
equity and decreased the pre-tax loss from operating activities by $3,191  (2019: $2,692).
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19 Financial instruments (continued)
Credit risk (continued)

Impairment losses

Gross Impairment Gross Impairment
2020 2020 2019 2019

$ $ $ $
Not past due 221,796 40,139 491,864 560
Past due 0-30 days 138,769 25,113 105,605 1,486
Past due 31-120 days 180,454 32,657 158,738 6,043
Past due 121 days to one year 431,923 78,166 338,061 55,526
Past due more than one year 517,669 93,684 484,270 110,093

1,490,611 269,759 1,578,538 173,708

Liquidity risk

Carrying 
amount

Contractual 
cash flows

Less than 1 
year 1 - 5 years Over 5 years

$ $ $ $ $

Trade and other payables 207,889 207,889 207,889 -                 -                 

Trade and other payables 383,617 383,617 383,617 -                 -                 

Capital Management

Net fair values of financial assets and liabilities

The ageing of the Scheme’s trade receivables at the reporting date was:

The allowance accounts in respect of trade receivables are used to record impairment losses unless the Scheme is satisfied that
no recovery of the amount owing is possible; at that point the amount is considered irrecoverable and is written off against the
financial asset directly.

As at 30 June 2020, trade receivables of $266,473 (2019: $165,610) were past due but not impaired. These relate to a number 
of members for whom there is no recent history of default. 

30 June 2020

30 June 2019

The following are the contractual maturities of financial liabilities, including estimated interest payments and excluding the impact
of netting agreements:

The Responsible Entity’s policy is to maintain a strong capital base so as to provide a sustainable time-share scheme for
members and to allow for future development of the Scheme. Accordingly, ULTIQA Management Pty Ltd have entered into
agreements with the Scheme to ensure it has sufficient capital to fund the operations of the Scheme. Furthermore, an annual
budget is prepared to determine the members fees required to be charged to allow for the efficient operation of the Scheme for
the following 12 months, while taking into consideration what the Responsible Entity considers to be a reasonable level of fees to
be paid by members.

The net fair values of financial assets and liabilities are represented by their carrying values, as disclosed in the financial report.

Liquidity risk is the risk that the Scheme will not be able to meet its financial obligations as they fall due. The Scheme’s approach
to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet its liabilities when due,
both normal and stressed conditions, without incurring unacceptable losses or risking damage to the Scheme’s reputation.
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20  Related parties 
The Responsible Entity – ULTIQA Lifestyle Points Ltd 

The Developer – ULTIQA Developments Pty Ltd

The Manager – ULTIQA Management Pty Ltd

Common Directors

Responsible Entity fees and other transactions

Other fees paid to related parties of the Scheme are as follows:
2020 2019

   $ $

1,015,746 1,119,510

    

729,381 760,383

988,007 1,018,346

     

319,509 379,449

     
Property transaction with the Developer

Points held in the Scheme by related parties

Amounts outstanding at the end of the year

2020 2019
$ $

ULTIQA Management Pty Ltd (270,715)        (281,351)        
ULTIQA Developments Pty Ltd (51,538)          (381)               
Vacation Management Services Pty Ltd (Air on Broadbeach) (661)               -                 
VMS 2 Pty Ltd (Beach Haven on Broadbeach) -                 (621)               
THC Property One Pty Ltd (Shearwater Resort) (736)               -                 

Compliance fees incurred by the Responsible Entity  and reimbursed via the 
Scheme     

Member reservation fees incurred by  ULTIQA Management Pty Ltd and  
reimbursed by the Scheme         

The Developer stopped selling points in the Scheme to new customers on 28 January 2020. 

Getaway member reservation fees incurred by  ULTIQA Management Pty Ltd 
and  reimbursed by the Scheme         

The Responsible entity of the Scheme is ULTIQA Lifestyle Points Ltd. The Responsible Entity’s fees are determined in
accordance with the Constitution, which also permits the Responsible Entity to waive the fees receivable from the Scheme. For
the year ended 30 June 2020 a fee of $988,007 (2019: $1,018,346) was payable by the Scheme, $nil was waived by the
Responsible Entity for the year ended 30 June 2020  (2019: nil).

Directors who exercise significant influence over the Developer and Manager are also directors of The Holiday Club group of
companies and Scheme operating in South Africa.

The Responsible Entity has appointed ULTIQA Management Pty Ltd to manage the Scheme on its behalf.

The following amounts are receivable/(payable) to related parties by the Scheme at the end of the year:

Expenses incurred by ULTIQA Management Pty Ltd for managing the 
Scheme and reimbursed by the Scheme

At 30 June 2020 the Developer held 1,500,760 (2019: 1,500,760) permanent points (1.05% (2019: 1.01%) of total permanent
points issued) in the Scheme. During the year, the Scheme issued 172 (2019: 1,100) Getaway points to the Developer for no
consideration, which have been on-sold to Getaway members.  No other related party holds points in the Scheme.

These amounts are trade payables and are at call and settled regularly. They do not bear interest.

The Scheme acquired intangible assets with a fair value of $1,052 (2019: $0) from ULTIQA Developments Pty Ltd by issuing
44,000 (2019: 0) permanent points in the Scheme, and cancelled intangible assets with an original value of $0 (2019: $149,406)
from ULTIQA Developments Pty Ltd by cancelling 0 (2019: 9,783,928) permanent points in the Scheme.

The Responsible Entity holds the Australian Financial Services Licence authorising it to operate a Managed Investment Scheme
operating in the timeshare industry.
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20  Related parties (continued)

Other related parties

Other transactions within the Scheme

Key Management Personnel

Directors of ULTIQA Lifestyle Points Ltd - the Responsible Entity
Mark Henry
Neville Beekman
Christopher Wilson

Management of ULTIQA Management Pty Ltd
Mark Henry – Chief Executive Officer

Transactions with and remuneration paid to key management personnel

21 Subsequent events

There were no transactions with key management personnel nor was any remuneration paid by the Scheme. Remuneration of
the Key Management Personnel is provided by their respective employers noted above.

There has not arisen in the interval between the end of the financial year and the date of this report any item, transaction or
event of a material and unusual nature likely to affect significantly the operations of the Scheme, the results of those operations,
or the state of affairs of the Scheme, in future financial years.

Apart from the details disclosed in this note, no director has entered into a material contract with the Scheme since the end of
the previous year and there were no material contracts involving directors’ interests at year end.

The Scheme does not employ key personnel in its own right. However, it is required to have an incorporated Responsible Entity,
ULTIQA Lifestyle Points Ltd, to manage the activities of the Scheme, which has been outsourced to ULTIQA Management Pty
Ltd, and this is considered the key management personnel. The directors of ULTIQA Lifestyle Points Ltd and ULTIQA
Management Pty Ltd are key management personnel of those entities and their names are:

Ultiqa Lifestyle Points Ltd, Ultiqa Lifestyle Promotions Ltd, Double Click Consultants Pty Ltd, Leisure Marketing International Pty
Ltd, Vacation Club Holdings BV, THC Holidays Pty Ltd, THC Property Pty Ltd, THC Property One Pty Ltd, Future Holiday
Finance Pty Ltd, 140 Little Collins Management Pty Ltd and VMS 2 Pty Ltd are related parties.
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Independent Auditor’s Report 
To the Members of ULTIQA Lifestyle 

Opinion 
We have audited the financial report of ULTIQA Lifestyle (the Company), which comprises the statement of 
financial position as at 30 June 2020, the statement of comprehensive income, the statement of changes in 
equity and the statement of cash flows for the year then ended, and notes to the financial statements, including 
a summary of significant accounting policies, and the directors’ declaration.  

In our opinion, the accompanying financial report of ULTIQA Lifestyle is in accordance with the Corporations 
Act 2001, including:  

(a) Giving a true and fair view of the Company’s financial position as at 30 June 2020 and of its 
financial performance for the year then ended. 

(b) Complying with Australian Accounting Standards and the Corporations Regulations 2001.  

Basis for Opinion  
We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those 
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Report section 
of our report. We are independent of the Company in accordance with the auditor independence requirements 
of the Corporations Act 2001 and the ethical requirements of the Accounting Professional and Ethical 
Standards Board’s APES 110 Code of Ethics for Professional Accountants (the Code) that are relevant to our 
audit of the financial report in Australia. We have also fulfilled our other ethical responsibilities in accordance 
with the Code. We confirm that the independence declaration required by the Corporations Act 2001, which 
has been given to the directors of the Company, would be in the same terms if given to the directors as at the 
time of this auditor’s report.  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion. 

Other Information  
The directors are responsible for the other information. The other information comprises the information 
contained in the Company’s Directors Report for the year ended 30 June 2020, but does not include the 
financial report and our auditor’s report thereon.  

Our opinion on the financial report does not cover the other information and accordingly we do not express 
any form of assurance conclusion thereon.  

In connection with our audit of the financial report, our responsibility is to read the other information and, in 
doing so, consider whether the other information is materially inconsistent with the financial report or our 
knowledge obtained in the audit or otherwise appears to be materially misstated. 

If, based on the work we have performed, we conclude that there is a material misstatement of this other 
information, we are required to report that fact. We have nothing to report in this regard. 
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Responsibilities of the Directors for the Financial Report  
The directors of the Company are responsible for the preparation of the financial report that gives a true and 
fair view in accordance with Australian Accounting Standards and the Corporations Act 2001 and for such 
internal control as the directors determine is necessary to enable the preparation of the financial report that 
gives a true and fair view and is free from material misstatement, whether due to fraud or error.  

In preparing the financial report, the directors are responsible for assessing the ability of the Company to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 
concern basis of accounting unless the directors either intend to liquidate the Company or to cease operations, 
or have no realistic alternative but to do so.  

Auditor’s Responsibilities for the Audit of the Financial Report  
Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in 
accordance with the Australian Auditing Standards will always detect a material misstatement when it exists.  

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, 
they could reasonably be expected to influence the economic decisions of users taken on the basis of this 
financial report.  

As part of an audit in accordance with the Australian Auditing Standards, we exercise professional judgement 
and maintain professional scepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the financial report, whether due to fraud or error, 
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient 
and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 
of the Company’s internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 
and related disclosures made by the directors. 

• Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based 
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that 
may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a 
material uncertainty exists, we are required to draw attention in our auditor’s report to the related 
disclosures in the financial report or, if such disclosures are inadequate, to modify our opinion. Our 
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, 
future events or conditions may cause the Company to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the financial report, including the disclosures, 
and whether the financial report represents the underlying transactions and events in a manner that 
achieves fair presentation. 
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We communicate with the directors regarding, among other matters, the planned scope and timing of the audit 
and significant audit findings, including any significant deficiencies in internal control that we identify during the 
audit. 

 
 
 
Crowe Brisbane 

 
 
 
 
 
Logan Meehan 
Partner – Audit and Assurance 
 
Date: 19 October 2020 
Gold Coast 


